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SMALL BUSINESS GRANTS ROUND 2 (SA)
The South Australian government has announced a second round of the 
Small Business Grant.  To be eligible the small business needs to be in 
receipt of JobKeeper extension 1 or 2.  For businesses that employ staff 
the maximum grant is $10,000.  

This grant is also available to small businesses without employees.   
The business still needs to be in receipt of one of the JobKeeper 
extensions to qualify.  The maximum grant for these businesses is 
$3,000.

Applications are open until midnight 28 February 2021.

BUSINESS SUPPORT FUND AND BUSINESS 
RESILIENCE PACKAGES (VIC)
The Victorian government has issued a further round of their business 
support fund.  This grant is restricted to certain business types that 
have been required to stay closed or operate under restrictions due to 
COVID-19 directives issued in Victoria.  Grants range from $10,000 to 
$20,000, depending in the annual payroll of the business.

The Victorian government has also announced further business 
resilience packages.  A package aimed at sole traders that rent 
commercial premises closes on 30 December. 

TAX LODGEMENT DUE DATES
Please note that the last deadline for the lodgement of 2020 income 
tax returns is 15 May 2021.  Any SMSF that has not provided their tax 
information needs to do so immediately.  For other entities, unless we 
request your information prior, please ensure all business information 
has been provided by 31 March 2021.

The BAS for the December 2020 quarter will be due for lodgement on 
28 February 2021.  The due date for the lodgement and payment of 
employee superannuation contributions for the December quarter is 28 
January 2021.

OFFICE HOURS
We will be closing at 5.30pm on Wednesday, 23 December 2020 and 
reopening on Monday, 4 January 2021.

For urgent matters the partners can be contacted on the following 
numbers;

• Adrienne Cross 0427 620 216

• John Finnis 0407 799 113

• Kellie Bald 0427 620 460

• Michael Parker 0400 296 362

• Trent Waters 0428 815 838

MOTT FINNIS & CO
66 Smith Street NARACOORTE SA 5271

08 8762 3644

admin@mottfinnis.com.au

www.mottfinnis.com.au

also visiting SAL Bordertown by appointment

WISHING YOU ALL A VERY



John, Trent, Michael, Kellie and Adrienne would like to take this 
opportunity to extend our best wishes to you and your family for 
the festive season and to thank you for your support in what has 
been an extraordinary year.  This year has seen us conduct remote 
meetings via telephone or on other face-to-face platforms, and the 
expansion of our MYOB Portal to allow clients to upload documents 
and digitally sign tax returns.

As with many other businesses, several staff needed to work from 
home when schools switched to remote learning and our entire 
team made the switch to working from home during the recent, SA 
Government directed, shut down.

We appreciate the willingness of clients to undertake remote 
appointments where possible and to observe COVID safe practices 
when a face-to-face appointment was necessary.

COVID-19 has had a devastating impact on many businesses.  
Consequently, much of this newsletter is dedicated to measures 
that have been introduced that will reduce tax bills and stimulate 
the economy.

DECREASE IN TAX RATES
Income tax rate cuts that were originally due to come into effect in the 
2023 financial year have been bought forward to apply to the 2021 
financial year.

2021 Individual Tax Rates

Income Tax Payable

0 - $18,200 Nil

$18,201 - $45,000 19 cents for each $1 over $18,200

$45,001 - $120,000 $5,092 plus 32.5 cents for each $1 over $45,000

$120,001 - $180,000 $29,467 plus 37 cents for each $1 over $120,000

$180,001 and over $51,667 plus 45 cents for each $1 over $180,000

The individual low income tax offset has been increased from $445 to 
$700.  Individuals who have taxable income of $37,500 or less receive 
the maximum $700 offset.  This offset tapers off to nil at taxable income 
of $66,667. 

The low and middle income tax offset remains unchanged.  This offset 
is applied against taxable income of $18,200 to $126,000, with the 
maximum tax offset of $1,080 for taxable incomes between $48,000 and 
$90,000.

The company tax rate has also been reduced in 2021 for companies with 
less than $50 million in turnover that qualify as a Base Rate Entity (BRE).  
A BRE is a company with passive income (interest, rent, capital gains 
etc.), which comprises 80% or less of its total assessable income.

2021 Company Tax Rate

Aggregated  
turnover  
threshold

Tax rate for base 
rate entities under 
the threshold

Tax rate for all other 
companies

$50m 26.0% 30.0%

INSTANT ASSET WRITE OFFS
Temporary full expensing (TFE) of depreciating assets is new legislation 
that was announced in the October 2020 budget.  This legislation allows 
for entities with annual aggregated turnover of up to $5 billion to fully 
expense the cost of plant items from 7 October 2020 until 30 June 2022.  
For larger entities with turnover between $50 million and $5 billion, there 
are other criteria that must be met including the necessity for the item 
to be new.

The TFE measures take precedence over the legislation relating to Instant 
Asset Write Off (IAWO) thresholds where a plant item is subject to both 
measures during the 2021 financial year.  The IAWO allows for entities 
with an annual aggregated turnover of less than $500 million to write off 
plant purchases made prior to 31 December 2020 that individually cost 
less than $150,000 (excluding GST if claimable).  Under IAWO the plant 
item can now be installed or first used prior to 30 June 2021 (previously 
31 December 2020).

TFE and the IAWO threshold work in conjunction with the simplified 
depreciation rules (pooling) that are available to small and medium 
enterprises (SME) with turnover of less than $10 million.  If a SME has a 
pool balance of less than $150,000 at the end of the 2020 financial year, 
the balance of the pool will be written off under the IAWO rules.  In the 
2021 financial year, any plant items purchased in that financial year will 
be fully expensed as will the balance of the entity’s pool, irrespective of 
closing balance, under the TFE rules. 

The motor vehicle cost limit still applies under IAWO and TFE.  The motor 
vehicle cost limit is the maximum amount of a motor vehicle’s cost that 
can be depreciated irrespective of the amount actually paid for the 
vehicle.  The 2021 motor vehicle cost limit is $59,136.  The maximum GST 
that can be claimed on a vehicle purchase is $5,376 (presuming 100% 
business use).  A motor vehicle is considered to be a vehicle designed 
to carry both: a load of less than 1 tonne and fewer than 9 passengers.

JOBKEEPER EXTENSION 1 AND 2
Two separate extension periods have been introduced to the JobKeeper 
program which was originally due to conclude on 27 September.  The first 
extension period is from 28 September 2020 to 3 January 2021.  The 
second extension period runs from 4 January 2021 to 28 March 2021.

To qualify for the JobKeeper extensions a business will need to have 
met the criteria for the original JobKeeper payments and further tests 
that assess the actual decline in turnover for the quarters ended 30 
September 2020 (extension 1) and 31 December 2020 (extension 2) 
compared to the same periods in the 2020 financial year.  Sales of plant 
items are also included in the new turnover calculation.

A business does not need to have received JobKeeper extension 1 to 
qualify for JobKeeper extension 2.  The amount of Jobkeeper payments 
received is dependent on the number of hours an employee worked in 
a particular test period and which JobKeeper extension the business 
qualifies for.

HOMEBUILDER GRANT EXTENDED
On 29 November 2020 the federal government announced an extension 
to the Homebuilder grant.  Aimed at new builds and substantial 
renovations, the original grant of $25,000 required contracts to be 
signed by 31 December 2020 and building to have commenced by 31 
March 2021.  For contracts signed prior to 31 December, building must 
now commence within 6 months of signing date.

Contracts that are signed between 1 January and 31 March 2021 
are now eligible for a smaller $15,000 homebuilder grant.  Building 
commencement must occur within 6 months of these contracts being 
signed.

For new builds the commencement date is considered to be when the 
first progress payment is due.

For the $25,000 grant, the completed property value cannot exceed 
$750,000 for new builds and $1.5M for substantial renovations.  The 
smaller grant has higher caps for new builds in Victoria and New South 
Wales.  Both grants also require taxable income to be below $125,000 
for individual applicants or $200,000 for couples.

Applications are made to the relevant State Revenue Office and must be 
submitted by 14 April 2021.


